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v @ v Department:

{\\ ),;; Agriculture, Land Reform and Rural Development
REPUBLIC OF SOUTH AFRICA

Contract No: DALRRDMPO0005 (2021/2022)

APPONTMENT OF SERVICE PROVIDER FOR THE SITING, DRILLING, CLEANING,
TESTING, EQUIPPING OF BOREHOLES FOR A PERIOD OF 36 MONTHS IN THE
MPUMALANGA PROVINCE.

The stipulated minimum threshold(s) for local production and content for this bid is/are as follows:

Component Stipulated minimum threshold
Valve Products 70%
Steel Product 100%
Plastic Products & Fittings Products 100%
Solar PV Components 70%

Name of Tenderer:

Name of duly authorised person:

Address:

Tel. Number:

Cell number :

Fax number:

E-mail:

Receipt number:

ISSUED BY:

Chief Director: Supply Chain and Facilities Management Services
Department of Rural Development and Land Reform

Private Bag X 11305

Pretoria

0001

Tel: (013) 754 8034 / 8038 / (082) 947 6304

PREPARED BY:

Directorate: Rural Infrastructure Development
17 Van Rensburg Street, Bateleur Building,
Block E, Nelspruit

1200
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Y(Ah)y Department:
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\LQ‘”,,‘,‘ Agriculture, Land Reform and Rural Development
Qe REPUBLIC OF SOUTH AFRICA

Contract No.: DALRRDMPO0005 (2021/2022)

APPOINTMENT OF SERVICE PROVIDER FOR THE SITING, DRILLING,
CLEANING, TESTING, EQUIPPING OF BOREHOLES FOR A PERIOD OF 36
MONTHS IN THE MPUMALANGA PROVINCE

CLOSING DATE: 13 DECEMBER 2021

CLOSING TIME: 11h00

ISSUED BY: PREPARED BY:

Directorate: Supply Chain and Facilities Management Services Directorate: Rural Development
Department of Agriculture Land Reform and Rural Development 17 Van Rensburg Street, Bateleur Building
Private Bag X 11305 Nelspruit

Nelspruit 1200

1200

Tel: 013 754 8000 Tel: 013 754 8000
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INFORMATION ON TENDER BOX

BID BOX INFORMATION

TENDER NO.: DALRRDMP0005 (2021/2022) CLOSING DATE: 13 DECEMBER 2021

MPULSORY CLARIFICATION MEETING:

DATE: 01 December 2021
TIME: 13:00
VENUE: A compulsory briefing meeting will be held virtually via Microsoft Teams

https://teams.microsoft.com/l/meetup-

join/19%3ameeting Y|l40TIzZWMINTRmMYy00ZTUwLTk20WYtMmMI1NzkxYmZIOGI15%40thread.v2/0?¢c
ontext=%7b%22Tid%22%3a%221f792a35-02a7-4e3e-9e7a-
ff40ae390ch6%22%2¢%220id%22%3a%22b0812a31-4998-4f9c-bfe3-f39d1590b440%22%7d

YOU ARE HEREBY INVITED TO BID TO THE GOVERNMENT OF THE REPUBLIC OF SOUTH AFRICA
(DEPARTMENT OF RURAL DEVELOPMENT AND LAND REFORM)

BIDS RECEIVED AFTER THE CLOSING TIME AND DATE ARE LATE AND WILL AS A RULE NOT BE
ACCEPTED FOR CONSIDERATION.

SUBMIT ALL BIDS ON THE OFFICIAL FORMS - DO NOT RETYPE

Bid documents must be deposited in the box
which is identified as the bid box of the:

DEPARTMENT OF RURAL DEVELOPMENT & LAND REFORM
MPUMALANGA PROVINCIAL SHARED SERVICE CENTRE

17 VAN RENSBURG STREET

BATELEUR BUILDING

6™ FLOOR

NELSPRUIT

1200

THE BID BOX OF THE OFFICE OF THE DEPARTMENT OF AGRICULTURE, LAND REFORM & RURAL
DEVELOPMENT AND IS OPEN 24 HOURS A DAY, 7 DAYS A WEEK. THE BID BOX WILL BE CLOSED ON
THE CLOSING TIME OF BIDS WHICH IS 11HO00.

BIDDERS SHOULD ENSURE THAT BIDS ARE DELIVERED TIMEOUSLY TO THE CORRECT ADDRESS

SUBMIT BID IN A SEALED ENVELOPE

*Note: Any reference to words fABido or fABiddero herein and/
havethesamemeani ng as teaedeoodserrioch Tender e
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https://teams.microsoft.com/l/meetup-join/19%3ameeting_YjI4OTIzZWMtNTRmYy00ZTUwLTk2OWYtMmM1NzkxYmZlOGI5%40thread.v2/0?context=%7b%22Tid%22%3a%221f792a35-02a7-4e3e-9e7a-ff40ae390cb6%22%2c%22Oid%22%3a%22b0812a31-4998-4f9c-bfe3-f39d1590b440%22%7d

CHECKLIST WHEN SUBMITTING BID PROPOSAL/DOCUMENT
TENDER NO: DALRRDMP0005 (2021/2022)

DESCRIPTION OF TENDER: APPONTMENT OF SERVICE PROVIDER FOR THE SITING, DRILLING, CLEANING,

TESTING, EQUIPPING OF BOREHOLES FOR A PERIOD OF 36 MONTHS IN THE MPUMALANGA PROVINCE.

ENSURE THAT PRIOR TO SUBMITING THE TENDER TO THE DEPARTMENT THE

FOLLOWING INFORMATION IS COMPLETED AND ATTACHED

Please indicate YES or NO
V Place a Tick in the appropriate column

YES

NO

Indicate / Attach CRS printout from CIDB

(in case of JV, ENSURE THASWELHASJY EAD
PARTNERS CRS NUMBERS ARE INDICATED ON THE FORM

(printouts may be submitted as well)

Signed Letter of authority on Company Letterhead is attached

Tax Clearance Certificate PIN: In the case of Bidder/ Consortia/JV:
Did bidder submit an original and valid tax clearance certificate

B-BBEE Certificate IN Cases of Joint Ventures submit CONSOLIDATED
CERTIFICATE

B-BBEE Certificate: In the case of Bidder/ Consortia/JV:

Tax Clearance Certificate PIN: If Bidder is Sub-contracting
Did bidder submit an original and valid tax clearance certificate
for the subcontracting companies

Submit B-BBEE Certificate for Sub-contracting companies/Certified
Copy/Original.

Local content (SBD 6.2) form is completed and all annexures are completed (if
applicable)

Did you Tamper with the document

Used correction fluid

Are mistakes made on the prices/form of offer inclusive of vat crossed out in ink
and altered on each and every price

Is the form of offer fully completed and signed by the authorized signatory

Central Supplier Database (CSD) Registration

Are all addenda issued completed and returned (if applicable)

Commitment Letter to use of Local Labour at each work site.

Certified Professional registration certificates - Geohydrologist Engineer

Proof of Drilling Rig - Ownership / Lease Agreement (Lease agreement with
Registration Certificate from the leaser for a period of 12 months and above)
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¥ @ ¥ Department;
N Agriculture, Land Reform and Rural Development
V REPUBLIC OF SOUTH AFRICA

MPUMALANGA PROVINCIAL SHARED SERVICE CENTRE
Directorate: Supply Chain and Facilities Management Services
Private Bag X11305, NELSPRUIT,1200; TEL: (013) 754 8000 FAX: (013) 755 1224 WEB: www.drdIr.gov.za

YOU ARE HEREBY INVITED TO BID TO THE DEPARTMENT OF AGRICULTURE, LAND REFORM AND
RURAL DEVELOPMENT

BID NO: DALRRDMPO0005 2021/22 CLOSING TIME: 11:00 CLOSING DATE: 13 DECEMBER 2021
BIDS RECEIVED AFTER THE CLOSING TIME AND DATE ARE LATE AND WILL AS A RULE NOT BE

ACCEPTED FOR CONSIDERATION.

1. Kindly furnish us with a bid for services shown on the attached forms.
2. Attached please find:

2.1 Authority to Sign the Standard Bidding Documents (SBDs)
on behalf of an Entity

2.2 Invitationto Bid i SBD 1

2.3 Declaration of Interesti SBD 4

2.4 Preference Points Claim Form i SBD 6.1

25 Decl aration of Bidderés Past S
Practices i SBD 8 5

2.6 Certificate of Independent Bid Determination 1 SBD 9

2.7 Supplier Maintenance (Bank Details) Form

2.8 Terms of Reference

2.9 General Conditions of Contract (GCC)

o > D @
o O O D
o > D @

o> > O > D
™ D D Dy D
o> > O > @D

3. The attached forms must be completed in detail and returned with your bid. Failure to comply may
disqualify your proposal. Each bid document must be submitted in a separate sealed envelope stipulating
the following information: Name and Address of the bidder, Bid number and closing date of bid.

4. Bid proposals must be deposited into the Tender/ Bid Box situated at the reception area of the
Department of Rural Development & Land Reform Mpumalanga Provincial Shared Service Centre,
17 Van Rensburg Street, Bateleur Building, 6th Floor Nelspruit by not later than the closing date
and time indicated above. Bid proposals which are not inside the Tender/ Bid Box on the closing
date and time will not be considered.
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AUTHORITY TO SIGN THE STANDARD BIDDING
DOCUMENTS (SBDs) ON BEHALF OF AN ENTITY.

Only authorized signatories may sign the original and all copies of the tender offer where
required.

In the case of a ONE-PERSON CONCERN submitting a tender, this shall be clearly stated.

In case of a COMPANY submitting a tender, include a copy of a resolution by its board of

directors authorizing a director or other official of the company to sign the documents on

behalf of the company.

In the case of a CLOSE CORPORATION submitting a tender, include a copy of a

resolution by its members authorizing a member or other official of the corporation to sign

the documents on each member® behalf.

In the case of a PARTNERSHIP submitting a tender, all the partners shall sign the

documents, unless one partner or a group of partners has been authorized to sign on behalf

of each partner, in which case proof of such authorization shall be included in the Tender.

In the case of a JOINT VENTURE submitting a tender, include a resolution of each
company of the Joint Venture together with a resolution by its members authorizing a
member of the Joint Venture to sign the documents on behalf of the Joint Venture.o

Accept that failure to submit proof of Authorization to sign the tender shall result in a
Tender Offer being regarded as non-responsive.
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AUTHORITY OF SIGNATORY

Signatories for companies, close corporations and partnerships must establish their authority
BY ATTACHING TO THIS FORM, ON THEIR ORGANISATIONSS6 SLETTERHEAD
STATIONERY, a copy of the relevant resolution by their Board of Directors, Members or
Partners, duly signed and dated.

An EXAMPLE is shown below for a COMPANY:

MABEL HOUSE (Pty) Ltd

By resolution of the Board of Directors taken on 26 May, 2021,

MR A.F JONES

has been duly authorised to sign all document
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PART A
INVITATIN TO

BID

YOUARE HEREY INVIED © BID FOR REQUIREMENTS OF THE DEPARTMENT OF AGRICULTURE, LAND REFORM ANBMVENA

BIDNUMBER: | DALRRDMPO0005

CLOSING DATE:

13 DECEMBER 2021

CLOSING TIME:

11:00

DESCRIPTION

APPONTMENT OF SERVICE PROVIDER FOR THE SITING, DEANIGIGIESTING, EQUIPPING OF BOREHOLES H
PERIOD OF 36 MONTHS IN THE MPUMALANGA PROVINCE.

THE SUCESSFUL BIDDER WILL BELREED TO FILL IN ANBI$ A WRITTEN CONTRACT FORM (SBD7).

BID RESPONS®OCUMENTSAY BE SUBMITTHED:

BID RESPCBE MUST BEEPOSITED INTO THE TENDER/BID BOX SITUATED AT:

DEPARTMENT OF AGRICULTURE, LAND REEDRYRADEVELOPMENT (DALRRIHWALANGA PROVINCIAL SHARED SERVICE
17 VAN RENSBURG HRBATEEUR BUILDINGTH FLOQRIELSPRU[T200

SUPPLIERIFORMATION

NAME OF BIDDER

L DEVE

CENTRE

POSTALBDRESS
STREET ADDRESS
TELEPHONE NUMBER CODE NUMBER
CELLPHONE NUMBER
FAGIMILE NUBER CODE NUMBER
E-MAIL ADDRESS
VAT REGISTRATION NUMBER

TCS PIN: OR CSD No:
B-BBEE STATUS LEVEL VERIFICATION Yes B-BBEE STATUS Yes
CERTIFICATE LEVEL S@RN
[TICK RPLICABLE BOX] __No AFFIDAVIT __No
IFYES, WH@W/AS THE CERTIFICATE ISS{ L1 L
BY? - —

L1 L
AN ACOUNTING OFFICER AS AN ACCOUNTING OFFICER AS CONTEMPLATED IN TEERRORETION ACT (C
CONTEMPIED IN THE CLOSE A VERIFICAON AGELY ACCRETDED BY THE SOUTH AFRIGBCREDITATION
CORPORTION ACT @) AND NAME THE| SYSTEM (3#S)
APPLCABLE IN THE TICK BOX A REGISTERED AUDITOR

0 [ NAME:
[A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE/SWORN AFFIDAVIT (FOR EMEs& QSEs) MUST BE SUBMITTED IN
ORDER TO QUALIFY FOR PREFERENCE POINTS FOR B-BBEE]
ARE YOU A FOREIGN
Yes No Yes No

ARE YOU THE ACCREDITED
REPRESENTATIMESOUTH AFRIA FOR

THE GOOB/SERVICES /WORKS OFFER

h? YES ENCLESRDOF]

BASED SPLIER FOR
THE GOODS /SERVIC

/WORKS OFFERED?

&YES ASWER PART E
LOW ]

SIGNATURE OF BIDDER

eeeeeeeeeeee

DATE:

CAPACITY UNBER WHICH THIERS
SIGNED (Attach proof of authority to sign t
bid; e.g. resolution of directoedc.)

TOTAL NUMBEOF ITEMS OFFERED

TOTAL BIDACE (ALL
INCLUSIVE)

BIDDING PROCEDURQUIRIEEAY BE DI

RECTED

TECHNICAL INFORMATION MAY BE DIRECTED

DEPARTMENT/ PUBLIC ENTITY

AGRICULTURE, IIAREFORM
AND RURAL DEVIEIMENT

CONTACT RESON

Ms N Gnco

CONTACT PERSON

MrD.Rudolp/MrsN. Hlatshway

TEIEPHONE NUMBEF

0609655918

TELEPHONE NUMBER

0829476304

FACSIMILE NUMBER

FACSIMILE NUMBER

E-MAILADDRESS

Nomcebo.Cor@dalrrd.go
za

E-MAIL ADDRESS

Nonhlanahlatshayo@dalrrd.g
.zal
Daman.Rudolph@dalrrd.gov.Z
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PAR B
TERVMS AND CONDITIONS FOR BIDDING

BID SUBMISSION:

1.2.

1.3.

1.4.

15

. BIDS MUST BE DELIVEREDOH STIPULATED TIME TO THE CORRECT ADDRESIDS YWIENOT BE ACCEPTHEIR

CONSIDERATION.
ALL BI3 MI$T BE SUBMITTED ON THE OFFICRMSPROVIDBIINOT TO BRETYPED) OR ONLINE

BIDDERS MUST REGISTER ON THE CENTRAL SUPPLIER DASTAHASIP(OAD MANDATORY INFORMATION NA

AMELY

(BUSNESS REGIRATION/ DIRECTORSHMEMBERSHIP/IDENTITY NUMBBRSOMPLIANCE STATUS; AND BANr(ING
E

INFORMATION FOWERIFICADN PURPOSES)BBEE CERTIFICATE OR SWORN AFFIDAVIT-BEHE BIUST B
SUBMITTED TBIDDNG INSTITUTION.

WHERE A BIDDER IS NRHGISTEREDN THE CSD, MANDRY INFORMATION NAMELY: (BUSINESISTRATION
DIRECTORSHIP/ MEMBHREBENTITY MNBERS; TA COMPLIANCE STATUS MAY NOT BE SUBMITTED WITH
DOCUMENTATIONBBEE CERTIFITE ORSWORN AFFIDAVIT FOBBEE MUST BE SUBMD O BIDNG INSTITUTION.

THIS BID IS SUBJECT TO THEEERNTIAL PROCUREMENT POLICY FRAKIB\WORO00 ANBIE PREERENTIAL
PROCUREMENT REGULATIONS, 2017, THE GENERAL CONDITIONS OF CONTRWGPRGICABAEDANY OTHER
LEGISLATION OR SPECIANDITIONSF CONTRACT.

\/
THE

2,

21
22
2.3

2.4
2.5

2.6

TAXCOMPLIANCE REQUIREMENTS
BIDDIRS MUST ENSURE COMPLIANCE WIRHTRXEOBLIGI®NS.

BIDDERS ARE REQUIRED TO SUBMIT THEIR UNIQUE PERSONAL IDENTIFICATIONSNHAIBERARISING ENAB
THE ORGAN OF STATE TO VHEATAXPERD S PROF IMEHATASD T

APPLICATION FORXCOMPLIANCE STATUS (TCS) OR PIALBBBE MADHA EFILUNG. IN ORDER TO USE THIS
PROVISION, TAXPAYERS WILL NEED TO REGISTER WITHRBARSAROUGH THE WEBMWWW.SARS.GOV.ZA

BIDDERS MAALSO SUBMIT A PREN TCS TOGETHER WITH THE BID.
IN BIDS WHERE CONSORTIA / JONNURES / SUBDNTRACTCHRRARE INVOLVED, EACH PARTY MUST SUBMIT A
SEPARATE PROOF OF TCS/ PIN/ CSD NUMBER.

WHERE NO TCS IS AVAILABLE BUT THE BIDDEGRSTEEREDNOTHE CENTRAL SUBR.DATABASE (CSD), A CSD
NUMBERIUS BE PROVIDED.

3. QUESTIONNAIRE TIDBING FOREIGNPPLIER
3.1 IS THE BIDDER A RESIDENT OF THE REPUBLIC OF SOUTH AFRICA (RSA [ ] YESLINO
32. DCES THE BIDDER HAVE A BRANCH IN THE RSA? ] YES[INO
3.3 DOES THE BIDDER HAVVEERMANENT ESTABLISHMENEIR&H [] YES[INO
3.4 DOES THE BIDDER/EAANY SOURCE INCOMIE THE RSA? [1 YES[INO

IF THE ANSWERASNGO T O ORATHLABOVE, THEN, IT IS NOT A REQUIREMENTAI® ABAXOMPLIANCE STATUBAX
COMPLIANCE SYSTEM PIN THE SOUTH AFRICAN REVENUE EHBXRS) ANB NOT RHSTER AS PER 2.3 ABOVE.

NB: FAILURE TO PROVIDE ANY OF THE ABOVE PARTICULARBERRMEREID INVALID
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SBD 4
DECLARATNDOF INTEREST

1. Any legal persangcluding persoesployed by the tefa or persons havimdiship with
persons employed by the state, including a blood relationshepamaffemak affen terms
of this invitation to bidloes an advertideompetitive bid, a limitedéioroposal oritken
price quotahd In view of possiblEgations of favouritism, should the resulting bid, or pe
thereof, be awardegéssons employkd the state, or to persons connediext nelaited to
tham it is required that the biddehis/her autised representatieclare his/her pasitin
relation to the evaluating/adjudicating authority where

- the bidder is empldysy the state;dor

- the legal person on whose bebkdiidtting documeist signed, has a relationship wi
persons/a persavho are/is invalviem the evaluation amdaljudication of the bid(s), or
where it is known that such a relationshipedwistn the personpersons for or on
whose behalf thecldeant acts and pens who are involved witlevaduation and or
adjudication of thiel.

2. In order to giveffed to the above, the following questionnaire must be completed and
submitted witlthe bid.

2.1 Ful Name of bidder or his or her reptegentaé ¢ € € € € é 6 ¢ €é é é e é éé é.
2.2 Identity Numb&ré ¢ é e é e é e éééecéec&@&&éceéeéeéeéeéeéeée.
2.3 Position occupié in the Company (director, trustee, shareholder?, member):

Eéééeéeéeécécécéececeddkcécéecececeeedsc
2.4 Registration number of compatgprise, closeporation, partnership agreeandrust:
Eéeééécécécécecéececeéecée é6éeé. éeéecéecéeéec

25 Tax Reference Number: éééééeéeééeeeeeeecée
2.6 VAT Registrationher: é é ¢ éééééééée€éééééeécééeécééeeeéécé.

2.6.1 The named al directors iustees / shareholders / memtheis individudentity numberaxt
reference numberslaifapplicable, employee / PERSAL numbers must be indicated in parag
3 below.

NSwatmé&ans
(a) any national or provincial departménidraatprovincipliblic entity or constitutiosétution withihe meaning of theblic Finance
Managesnt At, 1999 (Act No. 1 of 1999);
(b) any municipality or municipal entity;
(c) provincidégislature;
(d) natonal Assembly or the national Coynaiirafes; or
(e) Pariament.

0 S h ar @ hroéd prean who ownssts in the compamgd is actively invdlwethe management of the enterprise or business and exercises control ove
the enterise.
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27 Are you or any persomeoted with thédbder YES / NO
presently empgkd by the state?

2.7.1f sq furrsh the following paracs:

Namegber son / director [/ trusteeédéeéd
Name of state institntat which you or thegrers

connectetbthe bidder is employed : eéeéeecééeéeeééec
Position occugié tk state institution: Eéééceéééeeeeeeé

Any other particulars:

CCLLLLELELELEELELLELELEEEee b,

rrr 7 s s s £ 7 7 7 7z oz 7

e e e eeeeeeeee el . i

s s

CEEEEEEAEEEEEERBEEREEA A e,

M- D D
@D D D
D D D
@D D D
M D
M D
B o

2.7.2 If you are presergiyployed by the state, didtair YES / NO
the apppriate authorityundertake remunerative

wok outside employment in thiecadionr?

2.7.2.1 If yesdid you attachopf of such authority to the b YES /NO
document?

(NoteFailure to submit proof df swthority, where
appicable, may resul the disqualification of tti¢

2.7.2.2 If no, furnigieasos for noigubmission séich proof:

ééeeeeceeececeececeecceceeceeeceeeeeceeceeeeeecece
éeeeééececeecééeceééeeceééeéécececeééeecectece
eeceéééecececeééeceecéeéeceecécececececcteeeeec

2.8 Didyou or your spouse, or any afdhpanys di r YES/NO
trustees / shareholdensembers or theposises conduc

business with the state in the previous twveh&?r

2.8.1 If so, furnigharticulars:

s 7z oz

éeeeééececcééécececcééecececéeceéeecccececceeece
eeeeééececceéececeeeéeécécecececééeececéeececccétec
cééecéeeccececeéeeéeellmm...

2.9 Do you, or any person cdedegith the bidder, hay YES NO
any relationship (fismrfriend, othevith a person
employed blye state and who may be irdrehth

the evaluation amdadjudicationtbfs bid?

2.9.1 If so, furnish particulars.
eEéeéecécéecéeeed

eeeééeeeceécéee

sz

M-

D

D

o B
-
-
-
-
-

D
D
D
D
D
D
)
H
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2.10  Are you, @ny person connected with the bidder,

awareof any relationship (family, friend,bstveeen
any other bidder aay persoemployed by the stat
who may be involved with tle@awyn and or adjualior

of this bid?

2.10.1 If so, furnish particul

M~ D~

D

M~ D~

D

® D~

([N

M~ D~

D

® D~

([N

M~ D~

D

M~ D~

D

2.11 Do you or anthefdiectors / trusteé shareholders / members
of the company have any interest in anylatiicoampanies

whether or not they laidging for #gontract?

YES/NO

YESNO

eeéee
eeeec
éeeé

2.11.1 If sofurnish particular:
eééécééeecééeeecéeececeeceeeececeteteeeecece.
dééeééccecceccececececececececececee e ebecececece .
déééeéeéceécecececeeceeeceeceeeceeceeceeceeeeeceece

3 Full details of directors / trusteesédmibers / sharafders.

Full Name Identity Personal Income | State Employee

Number Tax Reference Number | Persal
Number Number
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4  DECLARATION
L THENDERSI|I GNED ( NAME§ e céeecéeceée.
CERTIFY THATHE INFORMATIQMRNSHED IN PARAGRAPHS 2 and 3 ABOVE IS CORRECT.

| ACCEPT THAT THE STATE MAY REJEGD TOREAEZT AGAINST ME SHOULD THIS
DECLARATION PROVE TGAE&E.

ééééeeeeeeéee. .. ... ... .Eeccecctecececeecece
Signature Date

ééééééeéeéeeepe.. déééececéeceeeececeé
Position Name of bidder

November 20
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SBD 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
PROCUREMENT REGULATIONS 2017

This preference form must form part of all bids invited. It contains general information and
serves as a claim form for preference points for Broad-Based Black Economic Empowerment
(B-BBEE) Status Level of Contribution

NB: BEFORE COMPLETING THIS FORM, BIDDERS MUST STUDY THE GENERAL
CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN RESPECT OF B-
BBEE, AS PRESCRIBED IN THE PREFERENTIAL PROCUREMENT
REGULATIONS, 2017.

1. GENERAL CONDITIONS

1.1 The following preference point systems are applicable to all bids:

- the 80/20 system for requirements with a Rand value of up to R50 000 000 (all
applicable taxes included); and
- the 90/10 system for requirements with a Rand value above R50 000 000 (all

applicable taxes included).

1.2  The value of this bid is estimated not to exceed R50 000 000 (all applicable taxes
included) and therefore the 80/20 preference point system shall be applicable.

1.3 Points for this bid shall be awarded for:
(a) Price; and
(b) B-BBEE Status Level of Contributor.

1.4  The maximum points for this bid are allocated as follows:

PRICE 80
B-BBEE STATUS LEVEL OF CONTRIBUTOR 20
Total points for Price and B-BBEE must not 100
exceed

1.5  Failure on the part of a bidder to submit proof of B-BBEE Status level of contributor
together with the bid, will be interpreted to mean that preference points for B-BBEE
status level of contribution are not claimed.

1.6  The purchaser reserves the right to require of a bidder, either before a bid is adjudicated
or at any time subsequently, to substantiate any claim in regard to preferences, in any
manner required by the purchaser.
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DEFINITIONS

(a) A BBBEEO means broad-based black economic empowerment as defined in section
1 of the Broad-Based Black Economic Empowerment Act;

(b) MB-BBEE status level of contributordo means the B-BBEE status of an entity in
terms of a code of good practice on black economic empowerment, issued in terms
of section 9(1) of the Broad-Based Black Economic Empowerment Act;

(c) A b d cheans a written offer in a prescribed or stipulated form in response to an
invitation by an organ of state for the provision of goods or services, through price
guotations, advertised competitive bidding processes or proposals;

(d) A Br oBaded Black Economic Empowerment Actd means the Broad-Based
Black Economic Empowerment Act, 2003 (Act No. 53 of 2003);

(e) A E MEmeans an Exempted Micro Enterprise in terms of a code of good practice
on black economic empowerment issued in terms of section 9 (1) of the Broad-
Based Black Economic Empowerment Act;

H Af un c ttydoameand the ability of a tenderer to provide goods or services in
accordance with specifications as set out in the tender documents.

(g) A p r iodnelges all applicable taxes less all unconditional discounts;

(h) A poof of B-BBEE status level of contributord means:
1) B-BBEE Status level certificate issued by an authorized body or person;
2) A sworn affidavit as prescribed by the B-BBEE Codes of Good Practice;
3) Any other requirement prescribed in terms of the B-BBEE Act;

(i) A QBomeans a qualifying small business enterprise in terms of a code of good
practice on black economic empowerment issued in terms of section 9 (1) of the
Broad-Based Black Economic Empowerment Act;

() A rnd valued means the total estimated value of a contract in Rand, calculated at
the time of bid invitation, and includes all applicable taxes;

POINTS AWARDED FOR PRICE
THE 80/20 PREFERENCE POINT SYSTEM

A maximum of 80 points is allocated for price on the following basis:

o

a Pt- Pminc_j

Ps= gm- —— ¢
C Pmin =+
Where
Ps = Points scored for price of bid under consideration
Pt = Price of bid under consideration
Pmin = Price of lowest acceptable bid
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4. POINTS AWARDED FOR B-BBEE STATUS LEVEL OF CONTRIBUTOR

4.1 In terms of Regulation 6 (2) of the Preferential Procurement Regulations, preference
points must be awarded to a bidder for attaining the B-BBEE status level of contribution

in accordance with the table below:

B-BBEE Status Level of Number of points

Contributor (80/20 system)
1 20
2 18
3 14
4 12
5 8
6 6
7 4
8 2
Non-compliant 0
contributor

5. BID DECLARATION

5.1 Bidders who claim points in respect of B-BBEE Status Level of Contribution must
complete the following:

6. B-BBEE STATUS LEVEL OF CONTRIBUTOR CLAIMED IN TERMS OF
PARAGRAPHS 1.4 AND 4.1

6.1 B-BBEE Status Level of Contributor:. = ééé( maxi mum of 20 points

(Points claimed in respect of paragraph 6.1 must be in accordance with the table
reflected in paragraph 4.1 and must be substantiated by relevant proof of B-BBEE
status level of contributor.

7. SUB-CONTRACTING

7.1 Will any portion of the contract be sub-contracted?

(Tick applicable box)

| YES | | NO | |

7.1.1 If yes, indicate:

|) What percentage of the contract wilbesubcont racted. . . . . . (

//////////////////////

,,,,,

iv) Whether the sub-contractor is an EME or QSE
Tick applicable box
YES NO
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8.1
8.2
8.3

8.4

8.5

8.6

8.7

v) Specify, by ticking the appropriate box, if subcontracting with an enterprise in
terms of Preferential Procurement Regulations,2017:

Designated Group: An EME or QSE which is at last EME QSE
51% owned by: a a

Black people

Black people who are youth

Black people who are women

Black people with disabilities

Black people living in rural or underdeveloped areas or
townships

Cooperative owned by black people

Black people who are military veterans

OR

Any EME

Any QSE

DECLARATION WITH REGARD TO COMPANY/FIRM

,,,,,,,,,,,,,,,,,,,,,,,,,,

VAT registrat i on number: ééééééééeéééé &et.ceeééé é

,,,,,,,,,,,,,,

Companyr egi stration number: ééééeé. ééééeééeé.

TYPE OF COMPANY/ FIRM

Partnership/Joint Venture / Consortium
One person business/sole propriety
Close corporation
Company

(Pty) Limited

[TICK APPLICABLE BOX]

DESCRIBE PRINCIPAL BUSINESS ACTIVITIES

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Eé. . 66éébéébbéceceeeceeeeeeeceeeeeceeececee.

COMPANY CLASSIFICATION

Manufacturer

Supplier
Professional service provider
Other service providers, e.g. transporter, etc.
[TICK APPLICABLE BOX]

Total number of years the company/firm hasbeeninbusi ness: ééé &é&é
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8.8

I/'we, the undersigned, who is / are duly authorised to do so on behalf of the
company/firm, certify that the points claimed, based on the B-BBE status level of
contributor indicated in paragraphs 1.4 and 6.1 of the foregoing certificate, qualifies

the company/ firm for the preference(s) shown and | / we acknowledge that:

i) The information furnished is true and correct;

i) The preference points claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form;

ii) In the event of a contract being awarded as a result of points claimed as shown in
paragraphs 1.4 and 6.1, the contractor may be required to furnish documentary
proof to the satisfaction of the purchaser that the claims are correct;

iv) If the B-BBEE status level of contributor has been claimed or obtained on a

fraudulent basis or any of the conditions of contract have not been fulfilled, the
purchaser may, in addition to any other remedy it may have i

(@)
(b)

(€)

(d)

(e)

disqualify the person from the bidding process;

recover costs, losses or damages it has incurred or suffered as a
result of that person6 s w@ah; n d

cancel the contract and claim any damages which it has suffered
as a result of having to make less favourable arrangements due to
such cancellation;

recommend that the bidder or contractor, its shareholders and
directors, or only the shareholders and directors who acted on a
fraudulent basis, be restricted by the National Treasury from
obtaining business from any organ of state for a period not
exceeding 10 years, after the audi alteram partem (hear the other
side) rule has been applied; and

forward the matter for criminal prosecution.

WITNESSES

1. ééeéeéeecééeceéee. .

eeeeeeeeeeeeeee.
SIGNATURE(S) OF BIDDERS(S)

2 66666 EEEEE6 . DATE: eeeeeeeeeeeee. .

ADDRESS éeééeeeéeeceéeece. .

eeeeeeeeeeeee. .
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w the dti

Draparimant
Trada and Industry

@ REPUBLIC OF SOUTH AFRICA

Private Bag X84, PRETORIA, 0001, the dti Campus, 77 Meintjies Street, Sunnyside, 0002, Tel: (012) 394 0000
the dti Customer Contact Centre local: 0861 843 384 International: +27 12 394 9500, www.thedti.gov.za

-,

Guidance Document for the Calculation of Local Content
1. DEFINITIONS

Unless explicitly provided in this guideline, the definitions given in SATS
1286:2011 apply.

2. GENERAL

2.1. Introduction

This guideline provides tenderers with a detailed description of how to calculate local content of
products (goods, services and works) by components/material/services and enables them to keep
an updated record for verification requirements as per the SATS 1286:2011

Annexure A and B.

The guideline consists of two parts, namely:

+ a written guideline; and

- three declarations that must be completed:

‘Decl aration C: A latwoeiad u nOwanrtye ndc hDeedcul laerd ( s e e
Annexure C);

‘Decl ar at i oted Cantent Bdclangtion i Supporting Schedule
to Annex CO (send Annexure D); a

‘Decl aration E: AL o ciaSupp&@tmgScledutetoDecl ar ati on
Annex CO (see Annexure E).

The guidelines and declarations should be used by tenderers when preparing
a tender. A tenderer must complete Declarations D and E, and consolidate
the information on Declaration C.

Annexure C must be submitted with the tender by the closing date and time

as determined by the Tender Authority. The Tender Authority reserves the right to request that
Declarations D and E also be submitted. If the tender is successful, the tenderer must continuously
update Declarations C, D and E with actual values for the duration of the contract.
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NOTE:

Annexure A is a note to the purchaser in SATS 1286:2011; and Annexure B is the Local Content
Declaration IN SATS 1286:2011.

2.2. What is local content?

According to SATS 1286:2011, the local content of a product is the tender price less the value of
imported content, expressed as a percentage. It is, therefore, necessary to first compute the
imported value of a product to determine the local content of a product.

2.3. Categories: Imported and Local Content

The tenderer must differentiate between imported content and local content. Imported content of a
product by components/material/services is separated into two categories, hamely:

* products imported directly by the tenderer; and

- products imported by a third party and supplied to the tenderer.

2.3.1. Imported Content

Identify the imported content, if any, by value for products by component/material/services. In the
case of components/materials/services sourced from a South African manufacturer, agent, supplier
or subcontractor(i.e. third party), obtain that information and Declaration D from the third party.

Calculate the imported content of components/materials/services to be used in the manufacture of
the total quantity of the products for which the tender is to be submitted.

As stated in clause 3.2.4 of SATS 1286:20 1 1 : il f i nformation on the ori
materials is not available, it wilbede e med t o be i mported content. o 2.
the tenderer:

When the tenderer import products directly, the onus is on the tenderer to provide evidence of any
components/materials/services that were procured from a non-domestic source. The evidence
should be verifiable and pertain to the tender as a whole. Typical evidence will include commercial
invoices, bills of entry, etc.

When the tenderer procures imported services such as project management, design, testing,
marketing, etc and makes royalty and lease payments, such payments relating to the tender must
be included when calculating imported content.

2.3.1.2. Imported by a third party and supplied to the tenderer :When the tenderer supplies
components/material/services that are imported by any third party (for example, a domestic
manufacturer, agent, supplier or subcontractor in the supply chain), the onus is on the tenderer to
obtain verifiable evidence from the third party.

The tenderer must obtain Declaration D from all third parties for the related tender. The third party
must be requested by the tenderer to continuously update Declaration D. Typical evidence of
imported content will include commercial invoices, bills of entry etc.

When a third party procures imported services such as project management, design, testing,
marketing etc. and makes royalty and lease payments, such payments relating to the tender must
be included when calculating imported content.

2.3.1.3. Exempt Imported Content:
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Exemptions, if any, are granted by the Department of Trade and Industry (the dti). Evidence of the
exemptions must be provided and included in

Annexure D.
2.3.2. Local Content

Identify and calculate the local content, by value for products by components/materials/services to
be used in the manufacture of the total quantity of the products.

ANNEXURE C

3.1. Guidelines for completing Annexure C: Local Content Declaration i
Summary Schedule

Note: The paragraph numbers correspond to the numbers in Annexure C.

C1. Tender Number

Supply the tender number that is specified on the specific tender documentation.
C2. Tender description

Supply the tender description that is specified on the specific tender documentation.
C3. Designated products

Supply the details of the products that are designated in terms of this tender (i.e. buses).
C4. Tender Authority

Supply the name of the tender authority.

C5. Tendering Entity name

Provide the tendering entity name (for example, Unibody Bus Builders (Pty) Ltd).
C6. Tender Exchange Rate

Provide the exchange rate used for this tender, as per the Standard Bidding Document (SBD) and
Municipal Bidding Document (MBD) 6.2.

C7. Specified local content %

Provide the specified minimum local content requirement for the tender (i.e. 80%), as per the
Standard Bidding Document (SBD) and Municipal

Bidding Document (MDB) 6.2.
C8. Tender item number

Provide the tender item number(s) of the products that have a local content requirement as per the
tender specification.

List of items
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Provide a list of the item(s) corresponding with the tender item number. This may be a short
description or a brand name.

Calculation of local content

C10. Tender price

Provide the unit tender price of each item excluding VAT.
C11. Exempted imported content

Provide the ZAR value of the exempted imported content for each item, if applicable. These
value(s) must correspond with the value(s) of column D16 on Annexure D.

C12. Tender value net of exempted imported content

Provide the net tender value of the item, if applicable, by deducting the exempted imported content
(C11) from the tender price (C10).

C13. Imported value
Provide the ZARval ue of tiniperted conem.s 6
C14. Local value

Provide the local value of the item by deducting the Imported value (C13) from the net tender value
(C12).

C15. Local content percentage (per item)

Provide the local content percentage of the item(s) by dividing the local value (C14) by the net
tender value (C12) as per the local content formula in SATS 1286.

Tender Summary

C16. Tender guantity

Provide the tender quantity for each item number as per the tender specification.
C17. Total tender value

Provide the total tender value by multiplying the tender quantity (C16) by the tender price (C10).

Total exempted imported content

Provide the total exempted imported content by multiplying the tender quantity (C16) by the
exempted imported content (C11). These values must correspond with the values of column D18
on Annexure D.

C19. Total imported content

Provide the total imported content of each item by multiplying the tender quantity (C16) by the
imported value (C13).

C20. Total tender value
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Total tender value is the sum of the values in column C17.

C21. Total exempted imported content

Total exempted imported content is the sum of the values in column
C18. This value must correspond with the value of D19 on Annexure D.
C22. Total tender value net of exempted imported content

The total tender value net of exempt imported content is the total tender value (C20) less the total
exempted imported content (C21).

C23. Total imported content

Total imported content is the sum of the values in column C19. This value must correspond with
the value of D53 on Annexure D.

C24. Total local content

Total local content is the total tender value net of exempted imported content (C22) less the total
imported content (C23). This value must correspond with the value of E13 on Annexure E.

C25. Average local content percentage of tender

The average local content percentage of tender is calculated by dividing total local content (C24)
by the total tender value net of exempted imported content (C22).

ANNEXURE D
41.Gui delines for completing Annexurei D: Al mported
Supporting Schedule to Annexure CO0O

Note: The paragraph numbers correspond to the numbers in Annexure D.

D1. Tender number

Supply the tender number that is specified on the specific tender documentation.
D2. Tender description

Supply the tender description that is specified on the specific tender documentation.
D3. Designated products

Supply the details of the products that are designated in terms of thistender (i.e. buses).
D4. Tender authority

Supply the name of the tender authority.

D5. Tendering entity name

Provide the tendering entity name (i.e. Unibody Bus Builders (Pty) Ltd).

D6. Tender exchange rate
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Provide the exchange rate used for this tender, as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2.

Table A. Exempted Imported Content

D7. Tender item number

Provide the tender item number(s) of the product(s) that have imported content.

D8. Description of imported content

Provide a list of the exempted imported product(s), if any, as specified in the tender.

D9. Local supplier

Provide the name of the local supplier(s) supplying the imported product(s).

D10. Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the exempted imported product(s).
D11. Imported value as per commercial invoice

Provide the foreign currency value of the exempted imported product(s) disclosed in the
commercial invoice accepted by the South African Revenue Service (SARS).

D12. Tender exchange rate

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and
Municipal Bidding Document (MBD) 6.2.

D13. Local value of imports

Convert the value of the exempted imported content as per commercial invoice (D11) into the ZAR
value by using the tender exchange rate(D12) disclosed in the tender documentation.

D14. Freight costs to port of entry
Provide the freight costs to the South African Port of the exempted imported item.
D15. All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the exempted imported product(s)
as stipulated in the SATS 1286:2011.

D16. Total landed costs excl VAT

Provide the total landed costs (excluding VAT) for each item imported by adding the corresponding
item values in columns D13, D14 and D15. These values must be transferred to column C11 on
Annexure C.

D17. Tender quantity

Provide the tender quantity of the exempted imported products as per the tender specification.

D18. Exempted imported value
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Provide the imported value for each of the exempted imported product(s) by multiplying the total
landed cost (excl. VAT) (D16) by the tender quantity (D17). The values in column D18 must
correspond with the values of column C18 of Annexure C.

D19. Total exempted imported value

The total exempted imported value is the sum of the values in column D18. This total must
correspond with the value of C21 on Annexure C.

Table B. Imported Directly By Tenderer

D20. Tender item numbers

Provide the tender item number(s) of the product(s) that have imported content.
D21. Description of imported content:

Provide a list of the product(s) imported directly by tender as specified in the tender
documentation.

D22. Unit of measure

Provide the unit of measure for the product(s) imported directly by the tenderer.
D23. Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the imported product(s).
D24. Imported value as per commercial Invoice

Provide the foreign currency value of the product(s) imported directly by tenderer disclosed in the
commercial invoice accepted by the South African Revenue Service (SARS).

D25. Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and
Municipal Bidding Document (MBD) 6.2.

D26. Local value of imports

Convert the value of the product(s) imported directly by the tenderer as per commercial invoice
(D24) into the ZAR value by using the tender exchange rate (D25) disclosed in the tender
documentation.

D27. Freight costs to port of entry

Provide the freight costs to the South African Port of the product(s) imported directly by the
tenderer.

D28. All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the product(s) imported directly by
the tenderer as stipulated in the SATS 1286:2011.

D29. Total landed costs excl VAT
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Provide the total landed costs (excluding VAT) for each item imported directly by the tenderer by
adding the corresponding item values in columns D26, D27 and D28.

D30. Tender quantity

Provide the tender quantity of the product(s) imported directly by the tenderer as per the tender
specification.

D31. Total imported value

Provide the total imported value for each of the product(s) imported directly by the tenderer by
multiplying the total landed cost (excl. VAT) (D29) by the tender quantity (D30).

D32. Total imported value by tenderer

The total value of imports by the tenderer is the sum of the values in column D31.
Table C. Imported by Third Party and Supplied to the Tenderer

D33. Description of imported content

Provide a list of the product(s) imported by the third party and supplied to the tenderer as specified
in the tender documentation.

D34. Unit of measure

Provide the unit of measure for the product(s) imported by the third party and supplied to tenderer
as disclosed in the commercial invoice.

D35. Local supplier

Provide the name of the local supplier(s) supplying the imported product(s).

D36. Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the imported products.
D37. Imported value as per commercial invoice

Provide the foreign currency value of the product(s) imported by the third party and supplied to the
tenderer disclosed in the commercial invoice accepted by SARS.

D38. Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and
Municipal Bidding Document (MBD) 6.2.

D39. Local value of imports

Convert the value of the product(s) imported by the third party as per commercial invoice (D37) into
the ZAR value by using the tender exchange rate (D38) disclosed in the tender documentation.

D40. Freight costs to port of entry
Provide the freight costs to the South African Port of the product(s) imported by third party and

supplied to the tenderer.
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D41. All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the product(s) imported by third
party and supplied to the tenderer as stipulated in the SATS 1286:2011.

D42. Total landed costs excluding VAT

Provide the total landed costs (excluding VAT) for each product imported by third party and
supplied to the tenderer by adding the corresponding item values in columns D39, D40 and D41.

D43. Quantity imported

Provide the quantity of each product(s) imported by third party and supplied to the tenderer for the
tender.

D44. Total imported value

Provide the total imported value of the product(s) imported by third party and supplied to the
tenderer by multiplying the total landed cost (D42) by the quantity imported (D43).

D45. Total imported value by third party

The total imported value from the third party is the sum of the values in column D44.
Table D. Other Foreign Currency Payments

D46. Type of payment

Provide the type of foreign currency payment. (i.e. royalty payment for use of patent, annual
licence fee, etc).

D47. Local supplier making the payment

Provide the name of the local supplier making the payment.

D48. Overseas beneficiary

Provide the name of the overseas beneficiary.

D49. Foreign currency value paid

Provide the value of the listed payment(s) in their foreign currency.
D50. Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2.

D51. Local value of payments

Provide the local value of each payment by multiplying the foreign
currency value paid (D49) by the tender rate of exchange (D50).

D52. Total of foreign currency payments declared by tenderer and/or
third party
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The total of foreign currency payments declared by tenderer and/or a
third party is the sum of the values in column D51.

D53. Total of imported content and foreign currency payment
The total imported content and foreign currency payment is the sum of
the values in column D32, D45 and D52. This value must correspond
with the value of C23 on Annexure C.

5. ANNEXURE E

5.1. Guidelines to compl @ntenhBecldatianeSuppordéng Bchedile o c a |
to Annexure Co

The paragraph numbers correspond to the numbers in Annexure E
El. Tender number

Supply the tender number that is specified on the specific tender documentation.

E2. Tender description
Supply the tender description that is specified on the specific tender documentation.
E3. Designated products

Supply the details of the products that are designated in terms of this tender (for example,
buses/canned vegetables).

E4. Tender authority

Supply the name of the tender authority.

E5. Tendering entity name

Provide the tendering entity name (for example, Unibody Bus Builders (Pty) Ltd) Ltd).
Local Goods, Services and Works

E6. Description of items purchased

Provide a description of the items purchased locally in the space provided.

E7. Local supplier

Provide the name of the local supplier that corresponds to the item listed in column E6.
E8. Value

Provide the total value of the item purchased in column EB6.

E9. Total local products (Goods, Services and Works)

Total local products (goods, services and works) is the sum of the values in E8.

E10. Manpower costs:
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Provide the total of all the labour costs accruing only to the tenderer (i.e. not the suppliers to
tenderer).

E11. Factory overheads:

Provide the total of all the factory overheads including rental, depreciation and amortisation for
local and imported capital goods, utility costs and consumables. (Consumables are goods used by
individuals and businesses that must be replaced regularly because they wear out or are used up.
Consumables can also be defined as the components of an end product that are used up or
permanently altered in the process of manufacturing, such as basic chemicals.)

E12. Administration overheads and mark-up:

Provide the total of all the administration overheads, including marketing, insurance, financing,
interest and mark-up costs.

E13. Total local content:

The total local content is the sum of the values of E9, E10, E11 and E12. This total must
correspond with C24 of Annexure C
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DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS (SBD 6.2)

This Standard Bidding Document (SBD) must form part of all bids invited. It contains general
information and serves as a declaration form for local content (local production and local content
are used interchangeably).

Before completing this declaration, bidders must study the General Conditions, Definitions,
Directives applicable in respect of Local Content as prescribed in the Preferential Procurement
Regulations, 2017, the South African Bureau of Standards (SABS) approved technical
specification number SATS 1286:2011 (Edition 1) and the Guidance on the Calculation of Local
Content together with the Local Content Declaration Templates [Annex C (Local Content
Declaration: Summary Schedule), D (Imported Content Declaration: Supporting Schedule to Annex
C) and E (Local Content Declaration: Supporting Schedule to Annex C)].

3. General Conditions

.1. Preferential Procurement Regulations, 2017 (Regulation 8) make provision for the promotion
of local production and content.

.2. Regulation 8.(2) prescribes that in the case of designated sectors, organs of state must
advertise such tenders with the specific bidding condition that only locally produced or
manufactured goods, with a stipulated minimum threshold for local production and content
will be considered.

.3. Where necessary, for tenders referred to in paragraph 1.2 above, a two stage bidding
process may be followed, where the first stage involves a minimum threshold for local
production and content and the second stage price and B-BBEE.

4. A person awarded a contract in relation to a designated sector, may not sub-contract in such
a manner that the local production and content of the overall value of the contract is reduced
to below the stipulated minimum threshold.

.5. The local content (LC) expressed as a percentage of the bid price must be calculated in
accordance with the SABS approved technical specification number SATS 1286: 2011 as
follows:

LC=[1-x/y]*100
Where

X is the imported content in Rand

y isthe bid price in Rand excluding value added tax (VAT)
Prices referred to in the determination of x must be converted to Rand (ZAR) by using the
exchange rate published by South African Reserve Bank (SARB) at 12:00 on the date of
advertisement of the bid as indicated in paragraph 4.1 below.

The SABS approved technical specification number SATS 1286:2011 is accessible on
http:/www.thedti.gov.za/industrial development/ip.jsp at no cost.

.6. A bid may be disqualified if this Declaration Certificate and the Annex C (Local Content
Declaration: Summary Schedule) are not submitted as part of the bid documentation;
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3. The stipulated minimum threshold(s) for local production and content (refer to Annex
A of SATS 1286:2011) for this bid is/are as follows:

Description of services, works or goods Stipulated minimum threshold

All fencing products: All barbed wire and mesh fencing, 100%
fabric/mesh reinforcing, gabions, wire rope/strand and
chains, welding electrodes, nail/tacks, springs and screws

3. Does any portion of the goods or services offered
have any imported content?
(Tick applicable byx

[YES] [ NO | |

3.1 If yes, the rate(s) of exchange to be used in this bid to calculate the local content as
prescribed in paragraph 1.5 of the general conditions must be the rate(s) published by
SARB for the specific currency at 12:00 on the date of advertisement of the bid.

The relevant rates of exchange information is accessible on www.reservebank.co.za

Indicate the rate(s) of exchange against the appropriate currency in the table below (refer to
Annex A of SATS 1286:2011):

Currency Rates of exchange
US Dollar
Pound Sterling
Euro

Yen

Other

NB: Bidders must submit proof of the SARB rate (s) of exchange used.
4. Where, after the award of a bid, challenges are experienced in meeting the stipulated minimum

threshold for local content the dti must be informed accordingly in order for the dti to verify and
in consultation with the AO/AA provide directives in this regard.
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LOCAL CONTENT DECLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER LEGALLY
RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF EXECUTIVE OR SENIOR
MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY (CLOSE CORPORATION,
PARTNERSHIP OR INDIVIDUAL)

IN RESPECT OF BID NO. ..o

ISSUED BY: (Procurement Authority / Name of Institution):

1 The obligation to complete, duly sign and submit this declaration cannot be transferred to an
external authorized representative, auditor or any other third party acting on behalf of the bidder.

2 Guidance on the Calculation of Local Content together with Local Content Declaration Templates
(Annex C, D and E) is accessible on http://www.thdti.gov.za/industrial development/ip.jsp.
Bidders should first complete Declaration D. After completing Declaration D, bidders should
complete Declaration E and then consolidate the information on Declaration C. Declaration C
should be submitted with the bid documentation at the closing date and time of the bid in
order to substantiate the declaration made in paragraph (c) below. Declarations D and E
should be kept by the bidders for verification purposes for a period of at least 5 years. The
successful bidder is required to continuously update Declarations C, D and E with the actual
values for the duration of the contract.

|l , the undersigned, ééééééeéeéeéeée.

do hereby decl ar e, ¢&iéné éntyé écéaépéaécéiét yé éaés. .é é

(o) PP PPPPPPPP (name of bidder entity), the
following:

(a) The facts contained herein are within my own personal knowledge.

(b) | have satisfied myself that:

(i) the goods/services/works to be delivered in terms of the above-specified bid comply with the
minimum local content requirements as specified in the bid, and as measured in terms of|
SATS 1286:2011; and

(c) The local content percentage (%) indicated below has been calculated using the formula given in
clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the
information contained in Declaration D and E which has been consolidated in Declaration C:

Py

Bid price, excluding VAT (y)
Imported content (x), as calculated in terms of SATS 1286:2011 R
Stipulated minimum threshold for local content (paragraph 3 above)
Local content %, as calculated in terms of SATS 1286:2011

If the bid is for more than one product, the local content percentages for each product
contained in Declaration C shall be used instead of the table above.

The local content percentages for each product has been calculated using the formula given in
clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the
information contained in Declaration D and E.

(d) | accept that the Procurement Authority / Institution has the right to request that the local content be
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verified in terms of the requirements of SATS 1286:2011.

(e) | understand that the awarding of the bid is dependent on the accuracy of the information furnished
in this application. | also understand that the submission of incorrect data, or data that are not
verifiable as described in SATS 1286:2011, may result in the Procurement Authority / Institution
imposing any or all of the remedies as provided for in Regulation 14 of the Preferential
Procurement Regulations, 2017 promulgated under the Preferential Policy Framework Act
(PPPFA), 2000 (Act No. 5 of 2000).

SIGNATURE: DATE:
WITNESS No. 1 DATE:
WITNESS No. 2 DATE:
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Example
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SATS 1286,2011
Annex C CASE STUDY ONE
Local Content Declaration - Summary Schedule
Tender No, GP 100010 N \T to be excluded from
Tender description: Office Desks and Chairs calculations
Designated product(s) Office Furniture
Tender Authority: Gauteng Purchasing Department
Tendering Entity name: Rainbow Office Furniture
Specified local content % 85%
Tender value
. Tenderprice«|  Exempted netof Local
T
Teuthc o listofitems cch  |importedualueper| exempted |importedvalue| Localvalue | content % '&:” Totl ek oy | T
i {exclVAT) unit imported {peritem) pored e
content
{Annexure D
(croc11) H— (Ci2€13) | Cgfcaz {C10xC16) Annex D D18 AnnexD
@) ) (cg) ai) a2 (c13) (C14) (cis) (ct6) (c17) (c18) (cg)
6P 100011 [Melamine Office Desks with Drawers' R 12000 RO R12000 RO R12000| 100% 100 R 1200000 RO R 123200
{Annexure D
{M34+P50+P60)
6P 100012 & desk with drawers on timber top with steel frame R 15000.00 R1650.00 | R 13350.00 R1232.00| R 1211800 %1% 50 R 750000 R 82500 R 116850
GP 100013  |Side upholstered chair - Sleigh base with arms R 10450.00 R2170.00| R 8280.00 R2617.00| R5663.00| 68% IDDI R 1045000 R 217000 R 261700
GP 100014  |Highback upholstered chair with arms on 5 star base R 12200.00 R2720.00| R 9480.00 R2537.00 | R6%4300( 73% 50 R 610000 R 231000 R 31950
(C20) Total tender value! R 3605000
ture of tenderer from Annex 8 {C21) Total Exempt imported content R 530500
(€22) Total Tender value net of exempt imported content (C20-C21) R 3074500
(€23} Total Imported content| R 533700
(C24) Total local content (C22¢23)| R 2540800
Date: (€25 Average local content % of tender (C24/C22) 82.64%
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‘SATS 1286.2011)
Annex D RAINBOW CASE STUDY ONE
Vendes No. P 100010
Tonder description: —_ OfiiceDasksandChaks |
[Dotignated Products: Office Furnliure
Gauteng Pui Oepartment
Ran| ice Furnkwe
USS[___Rom0 w[wnem ] ooe[ R340 ]
A. Exempted imported content
Forign-
All loeally
curoney |  Tendar
i ik ook . susaspor | Exchange |10 VU0 of| Frofghtcoststo [ Incured | Totallended Siaiar gy
Imports port of entry ] value
Commorclal | Rate
adies & duties
for1an12) ot Ww16x017)
077 03] (09} [ fo13) 12) (©13] 1014, (015) D16 7] D18]
GP 100012 _|Primary Stee [Accelor Makal Accelor - USA 100 R 9.00 R 900 R 200 550 R 1650 50 R 82 500
6P 100013 _|Primary Steel Unfied Steel United Steel USA $150 R9.00 R 1350 R 420 400 #2170 100 R 217000
GP100034__|Primary Steel Afrox Sieel Afrox UK 5000| R 12,00 R 1800 R 350 570 w2720 50 R 135000
GPI00D14__ |5 star base | ch [Base Specialst - Germany m.ool R 1200 R960 R 460 R480| R 1300 50 R 95000
ey 101
B. Imported directly by the Tenderer Stirdary
oo Al locally
Tender hem no's Descrlption of imported content Unit of moasure Overseas Supplier Eraansid  enderhate |Localvalue o | Frethtcaststo | taeurred | Yotatiancea Total Imported value
Sl o cﬂ_m:; ofExthange | Imports | portofentry | landing N s
tavolee Sdons
1D29x025) .m;:,‘"m {D29:0300
020 23] 23) D24] 1025] 26 27) 028 29 (030; fony |
GPJOOU11 | Mclmine MM Meckmine USA $25 R 900 R225 R120 R 250 R 595 100 R 59 500
GPI00012 | Timber Top €75.00] R 1100 R900 R300 R500{ R 1700 50 R 85000
GPI00UIZ _{Sleigh Rase Timber York - USA 5100 % 9.00 R900 R 420 R660] R 1980 100 R 198000
R 1880
(032] Yotal kmported value by tenderer| R 342500
C. Imported by a 3rd party and supplled to the Tenderer
:"z:' Alllocally
Tender Rate [Local value of | Fralght eoststo | Inewrred | Totat landed Quantity
Desuiption of Imported content Unlt of measare Local supplier Overseas Supplier ::::“:;: et e portofantry | landing costs |cost excl VAT Jmposted | 1 Imported value
involce 8dvise
{037:038) o ‘"n‘“" Dazsoea}
033) {D34) (036} 37} (035) w39) {040) 043) D42) (043) (044,
lonne [Arcelor Beiglm £75.00 12.00 R300 R 150 RSO|  R1300 100 R 110000
each Hingus GB 250 #1400 R3S R 10 RS R 50 1200 R 60000
~auts and bolls each Mac {TiC- UK [value too simallto Remise R 2000
I {
{ 1 | |
(oasy by 3rd party 172000
D45 Apportioned pos wnit R 573
D. Other foreign currency payments
” Tender Rate
Type of payment loulmpyl.nrnu&u the payment value pald ol Exhonge
(ps5) 047, |D48) (043) (050;
Royally payment for use of piatent [Rainbow Office Purniture $800 R 6.00
[Annual icence fens - prorated |Ralnbow Office Furniture |Me-Germany £1000.00| R 12,00
{D52) Total of forelgn currency payments declared by tenderer and/or Srd pasty| K 19 200
Signatars of tenderer from Apnex & D52 per unit R 64
{053) Tolal of Imported content & forelgn currency payments - (032). (035) & (052} abovel

This total must cormrespo

id with Annex € - €23
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