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FOREWORD

The value of commercial agricultural production in South Africa was R126 917 million in 2008, while its
contribution to the GDP was approximately R49 billion. The primary agricultural sector has grown by an
average of approximately 11,8 % per annum since 1970, while the total economic growth was 14,9 % per
annum over the same period, resulting in a decline in agriculture’s share of the GDP from 7,1 % in 1970 to
2,7 % in 2007.

Despite its relatively small share of the total GDP, primary agriculture is an important sector in the South
African economy. It remains a large provider of employment, especially in the rural areas, and a major
earner of foreign exchange. Agriculture’s prominent indirect role in the economy is a function of backward
and forward linkages to other sectors. Purchases of goods such as fertilisers, chemicals and implements
form backward linkages with the manufacturing sector, while forward linkages are established through the
supply of raw materials to industry. About 70 % of agricultural output is used as intermediate products. Ag-
riculture is therefore a crucial sector and an important engine of growth for the rest of the economy.

This publication, which appears every 6 months, offers easy-to-find information to give some idea of the
macroeconomic position of agriculture. The focus areas are with respect to the calculation of agriculture’s
contribution to the national economy and the determination of trends with regard to the most important
agricultural economic indicators.

Whether you are involved directly or only have an interest in agriculture, you will find this publication use-
ful and informative. We welcome your observations on the content and format of the publication. If you
have comments or questions, please contact the Director: Agricultural Statistics.

tel: 012 319 8453
fax: 012 319 8031
e-mail: DAS@nda.agric.za.

March 2009 Miss Ellen Matsei

PRETORIA Director: Agricultural Statistics



ECONOMIC REVIEW OF THE SOUTH AFRICAN AGRICULTURE FOR THE YEAR
ENDED 31 DECEMBER 2008’

Summary

Gross farming income from all agricultural products for the year ended 31 December 2008 is estimated to
be 29,5 % higher than the previous year. Income from field crops increased by 72,4 %, that from horticul-
tural products by 19,2 % and that from animal products by 15,3 %. The increase in farming income during
2008 was mainly the result of higher prices received by farmers for their products, especially field crops
which increased by 22,4 %.

Prices received by farmers for agricultural products rose on average by 14,3 %, while prices paid by farm-
ers for farming requisites increased by 33,0 %, causing the terms of trade to weaken by 14,4 %.

The weighted average price of field crops increased by 22,4 %, mainly because of higher prices received
for winter grains, tobacco, cotton, hay and oilseeds, which rose by 48,3, 33,4, 32,7, 31,9 and 30,4 %, re-
spectively.

Prices of horticultural products increased by 5,8 %. Prices of fruit and viticultural products rose by 15,2 %
and 1,6 %, respectively, and those of vegetables by 2,6 %.

Prices of animal products increased by 11,1 %. Prices of dairy products, poultry and slaughtered stock rose
by 21,3, 10,0 and 8,8 %, respectively, while prices received for pastoral products decreased by 2,0 %.

Expenditure on intermediate goods and services increased by 33,5 %, from R50 229 million in 2007 to 67 055
million in 2008. Farm feeds remained the biggest expenditure item, accounting for 21,9 % of total expendi-
ture, followed by 19,6 % for fuel, 13,2 % for fertilisers 10,3 % for farm services. Large increases occurred in
expenditure on fuel (139,6 %); fertilisers (57,3 %); dips and sprays (29,8 %); and seed and plants (24,0 %).

An increase of 29,5 % in gross farm income against a rise of 33,5 % in expenditure on intermediate produc-
tion inputs resulted in a rise of 31,1 % in farming profit to R42 584 million, which improved the cash flow
position of farmers. Farm sector debt decreased by 21,5 % to an estimated R32 480 million.

Volume of agricultural production

The estimated volume of agricultural production during 2008 was 11,9 % higher than in 2007. The volume of
field crop production increased significantly, by 35,8 %, mainly because of the improvement in the produc-
tion of summer grains and oilseeds as a result of increased plantings and favourable weather conditions.
Horticultural production increased by 5,4 % and animal production rose by 3,1 %.

Volume index of agricultural production
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' In order to indicate trends, longer periods of time are included in the graphs. Furthermore, figures in parentheses indicate the
position for the same period during the preceding year
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Producer prices of agricultural products

Producer prices of agricultural products increased, on average, by 14,3 % from 2007 to 2008, compared to
an increase of 24,6 % the previous year.

For the period under review, the producer prices of field crops rose by 22,4 %. This was mainly the result of a
48,3 % increase in the price of winter grains and increases of 33,4, 32,7, 31,9 and 30,4 % in the prices of to-
bacco, cotton, hay and oilseeds, respectively. During the previous year, prices of field crops rose by 44,0 %.

Producer prices of horticultural products increased on average by 5,8 % compared with those of 2007.
Prices of fruit and viticultural products rose by 15,2 and 1,6 %, respectively during 2008, while the prices of
vegetables decreased by 2,6 %.

The weighted average price of animal products were 14,5 % higher in 2008 than in 2007. Prices received for
dairy products, poultry and slaughtered stock increased by 21,3, 10,0 and 8,8 %, respectively, while prices
received for pastoral products decreased by 2,0 %.

Producer price index
2004—2008 (January to December)
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Gross value of agricultural production

The total gross value of agricultural production (total production during a production season, valued at the
average basic prices received by producers) for 2008 is estimated at R126 917 million (R93 791 million)—
an increase of 35,3 %.

The gross value of animal products, field crops and horticultural products contributed 45,1, 30,8 and 24,1 %,
respectively, to the total gross value of agricultural production. The poultry industry made the largest con-
tribution to the total gross value of agricultural production with 19,4 %, followed by the maize industry with
16,4 % and the red meat industry with 14,8 %.
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Gross value of agricultural production
2004—2008 (January to December)
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Farming income

The gross income of producers (the value of sales and production for other uses plus the value of changes
in inventories) for the year ended 31 December 2008 amounted to R126 887 million (R97 962 million)—an
increase of 29,5 %.

Gross income of agricultural producers (GFI)
2004—2008 (January to December)
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The gross income from field crops rose by 72,4 %, from R22 680 million in 2007 to R39 100 million for the
year ended 31 December 2008. This was mainly the result of an increase in the income from sunflower
seed, soya-beans, maize, and groundnuts by 387,2, 136,1, 92,9 and 82,0 %, respectively. These increases
are the result of both higher production, of especially summer grains and oilseeds, and higher prices that
farmers received.
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Gross income from major products
2008 compared with 2007 (January to December)
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The gross income from horticultural products increased by 19,2 % to R30 499 million (R25 597 million). The
income from citrus fruit rose by 26,7 % to R5 800 million (R4 578 million). Income from deciduous and other
summer fruit increased by 19,1 % to R7 271 million (R6 106 million). Income from subtropical fruit showed
an increase of 19,5 % and amounted to R2 011 million (R1 683 million).

The income from vegetables amounted to R10 623 million (R8 778 million)—an increase of 21,0 %. Income
from potatoes, which contributed approximately 34,1 % to the gross income from vegetables, rose by 6,3 %,
from R3 405 million in 2007 to R3 621 million in 2007.

The gross income from animal products was 15,3 % higher than in the previous year and amounted to
R57 288 million (R49 686 million). Producers earned R12 634 million (R12 319 million) from cattle and calf
slaughterings—an increase of 2,6 %. The price that farmers received for beef rose on average by 5,8 %,
while the number of cattle slaughtered showed a slight decrease. The income from slaughtered sheep rose
by 12,7 % and amounted to R3 072 million (R2 726 million). Income from poultry meat amounted to R18 624
million (R16 125 million)—an increase of 15,5 %. The income from milk, showed an increase of 25,7 %, from
R7 667 million in 2007 to R9 639 million in 2008. The income from wool rose by only 1,8 % to R1 336 million
(R1 313 million).

Net farm income (NFI)
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The net farm income (after the deduction of all production expenditures, excluding the expenditure on fixed
assets and capital goods) increased by 31,1 % during 2008 and amounted to R42 584 million (R32 476 mil-
lion). Payments for salaries and wages and for interest, which represented 13,0 and 5,4 % of the total farm-
ing cost, amounted to R11 336 million (R10 826 million) and R4 660 million (R4 073 million), respectively.

Expenditure on intermediate goods and services

Intermediate expenditure refers to the value of goods and services that were purchased for consumption as
inputs during the production process.

Expenditure on intermediate goods and services during 2008 is estimated at R67 055 million (R50 229
million)—an increase of 33,5 %. Expenditure on fuel showed the biggest increase at 139,6 %, followed by
fertilisers at 57,3 %; dips and sprays at 29,8 %; and seeds and plants at 24,0 %.

Expenditure on farm feeds, fuel and fertilisers were the biggest expenditure items, accounting for 21,9, 19,6
and 13,2 %, respectively, of total expenditure.

Expenditure on intermediate goods and services
2004—2008 (January to December)
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Prices of farming requisites

Prices of farming requisites increased by 33,0 %, compared to a rise of 11,5 % in the previous year.

Price index of farming requisites
2004—2008 (January to December)
250
230 1
, ’ ‘ _ - -
§ 210 1 _ "‘:/ g
2190 P ’
o - .
1<} - - -
N 470 e —— = S
" L=
T -
130 T T T
2004 2005 2006 2007 2008
Year
Machinery and implements — - — - Fixed improve ments
------ Intermediate goods and services

Department of Agriculture 5



The price index of machinery and implements increased by 13,9 %. The combined index of prices of interme-
diate production inputs and services rose by 37,4 % and that of materials for fixed improvements by 11,3 %.

Price index of machinery and implements
2004—2008 (January to December)
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Increases of 78,0 and 76,8 % in the prices of fuel and fertilisers, respectively, made the most significant con-
tribution to the higher price of intermediate goods and services. The price of seeds increased by 22,7 % and
the prices paid by farmers for feeds rose by 23,5 %. Prices for animal health and crop protection remedies
increased by 18,7 %.

Price index of certain intermediate goods
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Domestic terms of trade in agriculture (2000 = 1)

The terms of trade indicate the extent to which producer prices received by farmers kept pace with the prices
paid for farming requisites.

The terms of trade in agriculture weakened by 14,4 %, from 1,11 in 2007 to 0,95 in 2008. The terms of
trade for field crops weakened by 8,1 %, from 1,23 to 1,13. The terms of trade for the horticultural industry
decreased by 20,4 %, from 0,98 to 0,78 and for the animal products industry, it dropped by 16,7 %, from
1,08 to 0,90.
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Terms of trade in agriculture
2004—2008 (January to Dece mber)
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Contribution of agriculture to value added at basic prices

The value added is the value of total output less the value of intermediate consumption during the produc-
tion period.

The contribution of agriculture to value added for the year ended 31 December 2007 is estimated at R48 066
million. This represents 2,7 % of total value added to the economy.

Total value added Contribution of agriculture | Contribution of agriculture

Year to value added as % of total value added
R’million R’million %

2001 928 216 27 005 2,9

2002 1 063 801 37705 35

2003 1143 679 34 353 3,0

2004 1250 953 32 705 2,6

2005 1374 991 29994 2,2

2006 1548 810 37 152 2,4

2007 1774972 48 066 2,7

2008* 2053 487 68 380 3,3

* Figures are for agriculture, forestry and fisheries

Source: Statistics South Africa

Capital assets and investment in agriculture

The value of capital assets in agriculture as at 31 December 2008 is estimated at R195 967 million
(R174 410 million). Land and fixed improvements constituted R118 187 million, livestock R45 553 million
and machinery and implements R32 227 million of the total value of capital assets. The gross investment in
respect of fixed improvements for the year ended 31 December 2008 increased by 5,6 % to R3 756 million.
In the case of machinery, implements and vehicles, investment rose by 58,8 % and amounted to R7 751
million. The livestock inventory remained fairly unchanged from 2007 to 2008.
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Investment in agriculture
2004—2008 (January to De cember)
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Farming debt position

The total farming debt at the end of December 2008 is estimated at R32 480 million (R41 380 million)—a
decrease of 21,5 %.

Agricultural debt
2004—2008 (January to December)
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Cash flow of farmers

The cash flow of farmers amounted to R43 377 million (R32 397 million) for the year ended 31 December
2008—a rise of 33,9 %. The increase in the prices received by farmers, particularly from field crops, had the
greatest influence on the strengthening of the cash flow position of farmers.
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Cash flow of farmers
2004—2008 (January to December)
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Consumption expenditure on food

The consumption expenditure on food for the year ended 31 December 2008, increased by 21,4 % and
amounted to R281 140 million, as against the R231 598 million of the previous year. Expenditure on almost
all food items rose during 2008—expenditure on bread and grain increased by 37,7 %, from R64 990 mil-
lion to R89 506, on meat by 9,3 %, from R64 181 million to R70 132 million and on fruit and vegetables by
7,5 %, from R28 814 million to R30 980 million.

Private consumption expenditure on major food items
2004—2008 (January to December)
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Consumer prices

The consumer price index of all items increased by 11,5 % for the year ended 31 December 2008, that of
food by 16,9 % and that of nonfood items by 9,9 %.

Meat prices increased by 9,1 %, while the prices of grain products rose by 31,0 %. The consumer price of
vegetables decreased by 11,2 %, while that of fruit increased by 10,8 %. In the case of dairy products and
eggs, prices rose by 19,4 %, and an increase of 8,9 % was recorded for sugar and related products.
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Imports and exports of agricultural products

The estimated value of imports during 2008 came to approximately R38 373 million, compared to R29 304
million in 2007—an increase of 30,6 %. The estimated value of exports show an increase of 44,7 %, from
R30 667 million in 2007 to about R44 368 million in 2008.

According to the 2008 values, wine, citrus fruit, maize, grapes, apples, pears and quinces were the most
important export products. Rice, wheat, oilcake and solid residue, palm oil and soya-bean oil were the major
import products.

Consumer price indices of certain kinds of food
2004—2008 (January to December)
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During 2008, The Netherlands, the United Kingdom, Zimbabwe, Mozambique and Germany were the five
largest trading partners of South Africa in terms of export destinations for agricultural products. The five
largest trading partners from whom South Africa imported agricultural products during 2008 were Argentina,
Brazil, Thailand, the United States and Malaysia.

In 2007, the agricultural sector contributed about 6,6 % towards total South African exports and about 6,0 %
towards total South African imports.

Imports and exports of agricultural products
2004—2008 (January to December)

50 000

40 000 A
=
o
= 30000 A
E
(4

20 000 A

10 000 A

2004 2005 2006 2007 2008*
Year
[ Imports W Exports
* Preliminary

10 Economic Review of the South African Agriculture 2008




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (Adobe RGB \0501998\051)
  /CalCMYKProfile (Euroscale Coated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 10.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 10.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENS ()
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


