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Foreword by the Minister

Rapidly increasing global food prices, linked to
macroeconomic issues such as weather-induced
lower crop yields, increased demand in the devel-
oping world, the increase in fuel prices, high input
costs, as well as the effect of a deteriorating ex-
change rate, had a pronounced negative impact
on the domestic economy, threatening the food
security of poor households in the country. In
2009 imports exceeded exports for the first time
in 5 years because of the global economic slow-
down.

While South Africa does not experience food
shortages, food is, unfortunately, unaffordable to
a majority of households which spend a substan-
tial part of their incomes on food. Despite the glo-
bal downturn and lower fuel prices in the second
half of 2008, food prices remained high because
of various factors which include a high demand
for food, increased input costs, collusion, etc.

To alleviate the impact of high food prices, gov-
ernment departments expanded on existing pro-
grammes to address poverty. These interven-
tions included the provision of agricultural starter
packs for household vegetable production, the
promotion of food gardens and the allocation of
additional funds for production projects such as
mass food production and revitalisation of irriga-
tion schemes. Funds were also made available
for accelerating and improving agricultural crop
production as part of the llima/Letsema campaign
to ensure that no land lies fallow and that com-
munities leverage land as a resource to fight pov-
erty and hunger and increase food security.

Ms Lulu Xingwana (MP)

MINISTER FOR AGRICULTURE AND LAND AFFAIRS

The alignment of programmes of the Department of Agriculture (DoA) and the Department of Land Affairs (DLA) was
internalised to meet the targets of the Land and Agrarian Reform Project (LARP) and the Agricultural Programme of
Action (APoA). Through Operation Gijima, the delivery of support programmes for emerging farmers and beneficiaries
of agrarian reform were accelerated further to fast track service delivery in support of government’'s War on Poverty
campaign.

Technical support and capacity-building programmes have been strengthened to ensure adequate availability of young
professional extension workers in rural areas. Our training involves partnerships and mentorship programmes in which
relations with our stakeholders will be improved through this drive for development and growth of the sector.

Following the launch of the AgriBEE Charter Council, the requirements of the sector transformation charter and codes
have now been fulfilled in terms of the Broad-Based Black Economic Empowerment Act of 2003. The number of
AgriBEE equity deals will be increased annually by 10 %.

§ Anissue thatis also a serious concern is to provide quality food to South African citizens. It remains a priority to ensure
: that animal and plant products are disease free in the interest of protecting public health. Sanitary and phytosanitary
controls and inspections included the strengthening of disease surveillance systems and improving controls at all our
border posts.



Through the Khula-Mafisa Fund, established in partnership with Khula Enterprise Finance, commercial banks will be
able to provide funding to emerging farmers who are able to repay loans but could lack the necessary collateral.
Production loans will be provided through the leveraging of additional financial resources. Altogether 12 financial insti-
tutions were accredited, including Khula Enterprise, which acts as an indemnity for the Micro-agricultural Financial
Institutions of South Africa (Mafisa) funds.

During 2008, we also focused on the empowerment of women and youth as active participants in the agricultural sector
by encouraging and rewarding them for successful entrepreneurship. The annual Female Farmer of the Year Awards
remains one of our main incentives to promote the participation of women in agriculture. Runners-up and female
farmer winners were once again rewarded for their achievements at the awards ceremony held in the Western Cape
Province on 26 August 2008.

Extreme weather conditions and climate change impact negatively on agricultural production and the livelihood of com-
munities. Disaster risk management therefore remains a high priority area for the sector because of limited agricultural
resources. We will therefore extend disaster risk management by developing a Flood Disaster Management Plan and
continue to issue climate advisories and extreme weather warnings to assist farmers in managing climatic risks.
Assessments will be conducted in monitoring the implementation of disaster risk measures. We shall also continue to
promote programmes that mitigate against climate change and help farmers adapt.

We will also continue to strengthen relations on the African continent, through the implementation of the Comprehensive
African Agricultural Development Programme (AADP) through bilateral agreements with African countries. In 2008, we
focused on providing technical assistance, transfer of technology and market access to African countries. We also
continued to work with Mozambique on joint projects, including animal improvement as well as research and develop-
ment projects.

Within the Southern African Development Community (SADC) we focused on promoting regional integration, sanitary
and phytosanitary control measures, food security, humanitarian assistance, as well as the development of early warn-
ing and risk management systems.

We will continue to participate in the India, Brazil and South Africa (IBSA) Agricultural Working Group and focus on
strengthening research and capacity building, particularly in the fields of veterinary services and agri-engineering, ani-
mal production and animal health, agricultural trade and poverty reduction. Bilateral engagements with Argentina,
China, India and Thailand are also at an advanced stage. Various areas of cooperation have been identified that will
strengthen our capacity and relations with these countries even further.

In the international arena, we continued with efforts in the Doha Round of World Trade Organisation (WTO) negotiation
to improve market access and trade conditions on a multilateral level. There are also ongoing efforts to improve market
access into the European Union (EU), even beyond what was achieved in the existing Free Trade Agreement (FTA).

At the end of this government term, we reflect at the strides made in improving the lives of our people and take an op-
timistic view of the next term of government starting during 2009, continuing to fight hunger, poverty and joblessness.

In conclusion, | would like to extend my appreciation to all stakeholders in the agricultural sector, organised agriculture
and our agribusiness partners for the commitment they have shown in realising our long-term vision of A united and
prosperous agricultural sector. | would also like to thank the DoA, provincial departments of agriculture and state-
owned entities for their contribution in meeting the objectives for the agricultural sector. By working together, we can do
even more to speed up economic growth and transform our economy to create decent work and a sustainable liveli-
hood!

Ms Lulu Xingwana (MP)
MINISTER FOR AGRICULTURE AND LAND AFFAIRS




The Honourable Minister for
Agriculture and Land Affairs

Ms Lulu Xingwana (MP)

Dear Minister

| have the pleasure of presenting the Annual report of the Department of Agriculture for the period 1 April 2008 to 31
March 20009.

Ms Njabulo Nduli
DIRECTOR-GENERAL: DEPARTMENT OF AGRICULTURE
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Directorate: Research and Technology
Development

Directorate: Supply Chain Management
Directorate: Strategic Planning

Directorate: Security Services
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Department of Agriculture
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